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Ladies and Gentlemen, 
 
Welcome to this year’s Annual General Meeting. 
 
For the year just ended the Company’s operating profit 
after income tax and before net realised investment gains 
was $30.6M compared to $25.7M in the previous year – 
an increase of 19%, or 16% if special dividends received 
in both periods are disregarded. 
 
The operating earnings per share excluding net realised 
gains were 35.2 cents, compared to 30.2 cents for the 
previous year.  Excluding special dividends received, 
earnings per share were 32.5 cents, up from 28.6 cents 
last year. 
 
The increase in operating profit reflects a good increase 
in dividends and trust distributions of $3.8M (excluding 
the special dividends received in both periods). 
 
This year special dividends totalling $2.3M after tax were 
received from Alinta, Tattersalls, Toll Holdings, 
Henderson Group, Southern Cross Broadcasting, 
Macquarie Airports and Village Roadshow.  In 2007, 
special dividends of $1.3M were received. 
 
Bank borrowings were $50 million at the end of the 
financial year (previous year $110 million) amounting to 
around 6% of the investment portfolio at market values.  
Annual interest expense was covered 6.9 times by 
investment revenue. 
 
The Company’s operating expenses (excluding borrowing 
costs) expressed as a percentage of the average market 
value of the portfolio were equivalent to 0.10%, 
unchanged from last year. 
 
The asset backing per share before provision for the final 
dividend and estimated tax on unrealised gains was 
$7.95 at 30 June 2008, compared to $9.35 at 30 June 
2007. 

 
The Company’s compound annual growth in net asset 
backing (assuming all dividends were re-invested) 
compared to the S&P/ASX 300 Accumulation Index in 
each of the past one, three and five year periods is as 
follows: 
 

To 
30 June 2008 

AUI 
Accumulation 

% p.a. 

S&P ASX 300 
Accumulation 

Index 
% p.a. 

 
1 Year (12.6) (13.7) 
3 Years 12.7 11.4 
5 Years 18.4 16.2 

 
The final dividend for the year ending 30 June 2008 is 
13.5 cents per share fully franked which, with the interim 
dividend of 11.5 cents per share fully franked, makes a 
total dividend for the year of 25 cents per share fully 
franked which is an increase of 2 cents per share over 
last year or 8.7%. 
 
The whole of the 13.5¢ per share final dividend will be 
paid in the form of a Listed Investment Company capital 
gain dividend.  This will enable some shareholders to 
claim a tax deduction in their income tax return.  Details 
will be provided in the dividend statement.  This year the 
realised gains in the portfolio included the takeover of our 
holdings in Alinta and Southern Cross Broadcasting. 
 
The portfolio of the Company is invested in Australian 
equities and at balance date was spread over 50 
companies.  The Annual Report provides a list of the 
shareholdings at 30 June 2008 and 30 June 2007; the 
changes to the portfolio during the year; the percentage 
of the investment portfolio in terms of market values of 
each investment;  and the twenty-five largest investments 
ranked in order of size at 30 June 2008. 
 
 

Continued Over 



- 2 - 
 

 
The largest investments in terms of market value at 
balance date were BHP Billiton, Rio Tinto, Woodside 
Petroleum, Diversified United Investment, ANZ Banking 
Group and National Australia Bank.  These six 
investments at 30 June 2008 comprised 43% of the 
portfolio and our twenty-five largest investments 
comprised 84% of the portfolio. 
 
In the year to 30 June 2008 the portfolio was revalued 
down by $125M to a market value of $772M (2007:  
revalued up by $155M to a market value of $903M), the 
change being taken directly to the asset revaluation 
reserve. 
 
The share portfolio was invested as to 68% in the top 20 
companies by market capitalisation; 14% in companies 
21 to 50 in size; 5% in companies 51 to 100; and 13% in 
companies outside the largest 100 companies. 
 
At 30 June 2008 the main sectors of the portfolio were 
Resources 33%, Banking 17%, and Diversified Financials 
9%.  Cash on hand at 30 June 2008 was 4.6% of the 
portfolio 
 
In May 2008 $66M of new equity was raised through a 
share placement at $8.27 per share and these funds 
were used to reduce debt and increase our cash 
reserves. 
 
Your Board remains comfortable with the composition of 
the investment portfolio.  Our investment decisions are 
usually made with a view to the sustained growth in 
dividend returns, and we are particularly pleased that this 
policy has enabled us to increase the Company’s 
dividend for the fifteenth consecutive year. 
 
Since the end of the financial year we have sold our 
investments in Insurance Australia Group, Macquarie 
Communications Group, and Virgin Blue Airlines, which 
was acquired following the Toll Holdings scheme of 
arrangement.  Since 30 June we have increased our 
investment in Santos and participated in the entitlement 
offers of Orica and Alumina. 

 
As at 30 September 2008 the main sectors of the 
portfolio were Resources 27%, Banking 19%, and 
Diversified Financials 9%.  Net debt was $11M.  All of our 
borrowings are at fixed interest rates. 
 
Our net asset backing per share based on investments at 
market values and after provision for tax on net realised 
gains, but not unrealised gains, and after provision for the 
final dividend was $7.82 at 30 June, 2008 and $6.82 at 
30 September, 2008. 
 
AUI is a long term investor and does not intend disposing 
of its total portfolio.  However, under current accounting 
standards the Company is required to provide for 
estimated tax that would arise on a theoretical disposal of 
the entire portfolio.  After deducting this provision the net 
asset backing at 30 June 2008 was $6.63 per share and 
at 30 September 2008 was $5.96. 
 
Outlook: 
 
Our portfolio has fallen in value this year along with the 
general market.  We expect the market this year to be 
very cautious as assessments are made of the global 
credit crisis, the response of the authorities, and its 
implications for economic activity. 
 
We will probably be fairly inactive as we sit on our 
portfolio during a period of great turbulence and 
uncertainty. 
 
We expect our dividend income to be broadly maintained 
while the market value of the portfolio will fluctuate more 
than normal. 
 
 
 
Charles Goode 
Chairman 
 
 
 
 
 
 
 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile ()
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.5
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 400
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /ENA ()
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [595.276 841.890]
>> setpagedevice


