











Independent Auditor’s Report

to the members of Australian United Investment Company Limited

e

Report on the financial report and AASB 124 remuneration disclosures contained in the directors’
report

We have audited the accompanying financial report of Australian United Investment Company Limited (“the
Company”), which comprises the balance sheet as at 30 June 2007 and the income statement, statement of
changes in equity and cash flow statement for the year ended on that date, a summary of significant accounting
policies and other explanatory notes 1 to 20 and the directors’ declaration set out on pages 16 to 33.

As permitted by the Corporations Regulations 2001, the Company has disclosed information about the
remuneration of directors and executives (remuneration disclosures), required by

Australian Accounting Standard AASB 124 Related Party Disclosures, under the heading “remuneration report” in
the directors’ report and not in the financial report. We have audited these remuneration disclosures.

Directors’ responsibility for the financial report and the AASB 124 remuneration disclosures contained in the
directors’ report

The directors of the Company are responsible for the preparation and fair presentation of the financial report in
accordance with Australian Accounting Standards (including the Australian Accounting Interpretations) and the
Corporations Act 2001. This responsibility includes establishing and maintaining internal control relevant to the
preparation and fair presentation of the financial report that is free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

The directors of the Company are also responsible for the remuneration disclosures contained in the
directors’ report.

Auditor’s responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. These Auditing Standards require that we comply with relevant
ethical requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance
whether the financial report is free from material misstatement. Our responsibility is also to express an opinion on
the remuneration disclosures contained in the directors’ report based on our audit.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report and the remuneration disclosures contained in the directors’ report. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the financial
report and the remuneration disclosures contained in the directors’ report, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial report and the remuneration disclosures contained in the directors’ report in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by the directors, as well as
evaluating the overall presentation of the financial report and the remuneration disclosures contained in the
directors’ report.
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We performed the procedures to assess whether in all material respects the financial report presents fairly,

in accordance with the Corporations Act 2001 and Australian Accounting Standards (including the Australia
Accounting Interpretations), a view which is consistent with our understanding of the Company’s financial position
and of its performance and whether the remuneration disclosures are in accordance with Australian Accounting
Standard AASB 124.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Auditor’s opinion on the financial report
In our opinion:

(a) the financial report of Australian United Investment Company Limited is in accordance with the Corporations
Act 2001, including:

(i) giving a true and fair view of the Company’s financial position as at 30 June 2007 and of its performance
for the year ended on that date; and

(i) complying with Australian Accounting Standards (including the Australian Accounting Interpretations) and
the Corporations Regulations 2001.

(b) the financial report also complies with International Financial Reporting Standards as disclosed in note 1(a).
Audlitor’s opinion on AASB 124 remuneration disclosures contained in the directors’ report

In our opinion the remuneration disclosures that are contained in the section “remuneration report” of the
directors’ report comply with Australian Accounting Standard AASB 124 Related Party Disclosures.

Kémc,
KPMG
Mitch Craig
Partner

Melbourne
16 August 2007

Australian United Investment Company Limited



Additional Information

Distribution of shareholders as at 31 July 2007.
Category Holders - Ordinary Shares

Units Held No of Holders %
11,000 107,752 210 0.13
1,001 5,000 1,971,431 692 2.30
5,001 10,000 2,698,039 369 3.15
10,001 and 100,000 9,591,368 383 11.20
100,001 and over 71,248,054 37 83.22

85,616,644 1,691 100.00

There were 8 ordinary shareholders holding less than a marketable parcel (56 shares) at 31 July 2007.

Substantial Shareholders

The number of shares held by substantial shareholders and their associates as at 31 July 2007 are set out below:

Number of Shares to which

Substantial Shareholder is

Substantial Shareholder “entitled” Ordinary
The lan Potter Foundation Limited and Dundee Trading Pty Ltd 35,874,660
Argo Investments Ltd 14,823,881
Lady Primrose Catherine Potter, Primrose Properties Pty Ltd and Decerna Pty Ltd 7,723,293

Voting Rights

All ordinary shares carry equal voting rights.
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Additional Information

(continued)

Twenty Largest Equity Security Holders - Ordinary

The twenty largest shareholders, listed below as at 31 July 2007, hold 69,050,672 ordinary shares which is 80.65%
of the issued capital.

Ordinary Shares

Shareholder Name No. of Shares % Held

The lan Potter Foundation Ltd 33,631,376 39.28
Argo Investments Ltd 14,823,881 17.31
Primrose Properties Pty Ltd 6,413,795 7.49
Robin Bernice Potter 5,475,000 6.39
Dundee Trading Pty Ltd 2,243,284 2.62
The Miller Foundation Ltd 1,590,000 1.86
Lady Primrose Catherine Potter 750,000 0.88
Beta Gamma Pty Ltd 563,666 0.66
Decerna Pty Ltd 559,498 0.65
Daryl Albert Dixon & Katherine Dixon 556,875 0.65
UBS Wealth Management Australia Nominees Pty Ltd 486,725 0.57
Matluc Nominees Pty Ltd 288,443 0.34
St Hilda's College Nominees Pty Ltd 253,778 0.30
Pards Pty Ltd 248,001 0.29
Duesburys Services Pty Ltd 224,850 0.26
Chikenfeed Pty Ltd 196,500 0.23
Mrs Sheila Clare Audas Pitt 190,000 0.22
Mr ] F Henry, Mr | M Lester & Dr G L Blackman 187,500 0.22
The Manly Hotels Pty Ltd 187,500 0.22
HMS Nominees Ltd 180,000 0.21
69,050,672 80.65

Brokerage Paid

The amount of brokerage paid or charged to the Company during the financial year ended 30 June 2007 totalled
$93,723 (2006: $135,786). None of that brokerage was paid to any stock or sharebroker, or any employee or
nominee of any stock or share broker, who is an officer of the Company.
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List of Investments
as at 30 June 2007

Unless otherwise stated, the securities in this list are fully paid ordinary shares or stock units. The industry
percentages shown are based on market values of the listed share investments.

30/6/2007 30/6/2006

% of
Portfolio Capital Movements
Market Value at Market or Portfolio
3 Value Units Held Adjustments Units Held
Oil & Gas (6.6%)
Australian Worldwide Exploration Ltd 3,640,000 0.4 1,000,000 1,000,000 purchased -
Origin Energy Ltd 7,952,000 0.9 800,000 800,000
Santos Ltd 2,788,000 0.3 200,000 200,000 purchased -
Woodside Petroleum Ltd 45,750,000 5.0 1,000,000 150,000 purchased 850,000
Chemicals (2.5%)
Orica Ltd 22,350,000 2.5 750,000 - 750,000
Construction Material (2.1%)
Bluescope Steel Ltd 12,408,000 1.4 1,200,000 - 1,200,000
Boral Ltd 2,631,000 0.3 300,000 - 300,000
CSR Ltd 3,828,000 0.4 1,100,000 - 1,100,000
Metals & Mining (19.5%)
Alumina Ltd 33,886,500 3.8 4,350,000 - 4,350,000
BHP Billiton Ltd 73,563,000 8.1 2,100,000 250,000 purchased 1,850,000
lluka Resources Ltd 9,240,000 1.0 1,500,000 - 1,500,000
Rio Tinto Ltd 59,274,000 6.6 600,000 - 600,000
Building Products (0.3%)
GWA International Ltd 3,094,000 0.3 700,000 - 700,000
Industrial Conglomerates (3.0%)
Wesfarmers Ltd 27,438,000 3.0 600,000 - 600,000
Trading Co & Distributors (2.0%)
Alesco Corporation Ltd 18,282,000 2.0 1,320,000 - 1,320,000
Commercial Services Supplies (2.6%)
ABC Learning Centres Ltd 2,076,000 0.2 300,000 150,000 purchased 150,000
Brambles Ltd 21,924,000 2.4 1,800,000 - 1,800,000
Air Freight & Couriers (0.3%)
Toll Holdings Ltd 2,898,000 0.3 200,000 200,000 purchased -
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List of Investments

as at 30 June 2007 continued

Unless otherwise stated, the securities in this list are fully paid ordinary shares or stock units. The industry
percentages shown are based on market values of the listed share investments.

Road & Rail (0.2%)

Asciano Group

Transportation Infrastructure (2.5%)
Connecteast Group

Macquarie Airports

Macquarie Communications Infrastructure Group
Macquarie Infrastructure Group

Transurban Group

Hotels Restaurants & Leisure (4.2%)
Tabcorp Holdings Ltd

Tattersall’s Ltd

Unitab Ltd

Media (5.2%)

APN News & Media Ltd

Amalgamated Holdings Ltd

News Corporation Inc Class B Common CDI
Publishing & Broadcasting Ltd
Southern Cross Broadcasting (Aust) Ltd
Ten Network Holdings Ltd

Village Roadshow Ltd ‘A’ Class Pref
Food & Drug Retailing (4.2%)
Coles Group Ltd

Woolworths Ltd

Beverages (0.3%)

Coca-Cola Amatil Ltd

30/6/2007
% of
Market Portfolio
Value at Market
$ Value

2,026,000 0.2
4,770,000 0.5
2,020,000 0.2
4,747,500 0.5
12,015,000 1.3
27,440,000 3.0
10,340,000 1.2
2,925,000 0.3
6,450,000 0.7
6,787,500 0.8
7,840,000 0.9
16,000,000 1.8
6,380,000 0.7
10,478,000 1.2
27,000,000 3.0
2,862,000 0.3

30/6/2006

Capital Movements

Units or Portfolio
Held Adjustments Units Held
200,000 200,000 acquired -
in Toll Holdings
demerger
3,000,000 3,000,000 purchased -
500,000 - 500,000
750,000 250,000 purchased 500,000
- 1,000,000 sold 1,000,000
1,500,000 750,000 purchased 750,000
1,600,000 - 1,600,000
2,200,000 2,165,000 acquired -
in Tattersall’s/Unitab
takeover and 35,000
purchased
- 500,000 disposed 500,000
in Tattersall’s/Unitab
takeover
500,000 - 500,000
1,000,000 200,000 purchased 800,000
250,000 - 250,000
400,000 400,000 purchased -
1,000,000 - 1,000,000
- 500,000 sold 500,000
2,000,000 - 2,000,000
650,000 - 650,000
1,000,000 - 1,000,000
300,000 - 300,000
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List of Investments
as at 30 June 2007 continued

Unless otherwise stated, the securities in this list are fully paid ordinary shares or stock units. The industry
percentages shown are based on market values of the listed share investments.

30/6/2007 30/6/2006

% of Capital
Market Portfolio Movements
Value at Market or Portfolio
$ Value Units Held Adjustments Units Held
Health Care Providers & Services (1.4%)
CSL Ltd 8,800,000 1.0 100,000 - 100,000
DCA Group Ltd - - - 1,000,000 taken 1,000,000
over
Ramsay Health Care Ltd 3,363,000 0.4 300,000 150,000 purchased 150,000
Banks (19.1%)
Australia & New Zealand Banking Group Ltd 50,732,500 5.6 1,750,000 - 1,750,000
Commonwealth Bank Of Australia Ltd 30,387,500 3.4 550,000 100,000 purchased 450,000
National Australia Bank Ltd 41,020,000 4.5 1,000,000 - 1,000,000
St George Bank Ltd 15,943,500 1.8 450,000 - 450,000
Westpac Banking Corporation 34,641,000 3.8 1,350,000 - 1,350,000
Diversified Financials (10.4%)
Diversified United Investment Ltd 48,120,000 5.3 12,000,000 254,246 purchased 9,804,795
Diversified United Investment Ltd — New Shares - - - 1,940,959 converted 1,940,959
to Ordinary shares
Macquarie Bank Ltd 8,500,000 0.9 100,000 - 100,000
Over Fifty Group Ltd 2,220,000 0.3 1,000,000 - 1,000,000
Perpetual Trustees Australia Ltd 15,702,000 1.7 200,000 - 200,000
Suncorp Metway Ltd 20,170,000 2.2 1,000,000 200,000 purchased 800,000
Insurance (7.0%)
AMP Ltd 6,072,000 0.7 600,000 - 600,000
AXA Asia Pacific Holdings Ltd 18,575,000 2.1 2,500,000 - 2,500,000
Henderson Group Plc 7,420,000 0.8 2,000,000 - 2,000,000
I0OF Holdings Ltd 5,095,000 0.6 500,000 - 500,000
Insurance Australia Group Ltd 3,135,000 0.4 550,000 50,000 purchased 500,000
Promina Group Ltd - - - 200,000 sold 200,000
QBE Insurance Group Ltd 21,840,000 2.4 700,000 - 700,000
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List of Investments
as at 30 June 2007 continued

Unless otherwise stated, the securities in this list are fully paid ordinary shares or stock units. The industry
percentages shown are based on market values of the listed share investments.

Diversified Telecommunication
Services (1.4%)

Telstra Corporation Ltd Instalment
Receipts

Gas Utilities (2.9%)

AGL Energy Ltd

Alinta Ltd

Alintagas Ltd

Australian Gas Light Company
SP Ausnet

Listed Property Groups (2.2%)
Westfield Group

Cash Trust & Other Deposits
(0.1%)

M F Cash Management Fund
NAB - 11 Am Deposit

Market Value
3

12,440,000

9,102,000
12,444,253

4,380,000

19,960,000

392,378
22,717

903,581,348

30/6/2007

% of Portfolio at

Market Value Units Held
1.4 4,000,000

1. 600,000

1.4 817,625

0.5 3,000,000

2.2 1,000,000

0.1 392,378

1,288

100.0%
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Capital
Movements
or Portfolio

Adjustments

4,000,000 purchased

AGL/Alinta scheme
AGL/Alinta scheme
AGL/Alinta scheme
AGL/Alinta scheme
1,250,000 purchased

1,120,133 redeemed
1,288 deposited

30/6/2006

Units Held

500,000
550,000
1,750,000

1,000,000

1,512,511
21,429
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Notice of Annual General Meeting
Australian United Investment Company Limited ABN 37 004 268 679

The Annual General Meeting of the shareholders of Australian United Investment Company Limited (“the Company) will
be held at the offices of KPMG, 147 Collins Street, Melbourne, Victoria on Thursday, 11 October 2007 at 11.00 am.

Business:
Financial Statements and Reports:

1. To receive the Statement and Report of the Directors, the Report of the Auditor and the Financial Statements
for the financial year ended 30 June 2007. The auditor will be available at the meeting to receive questions
from shareholders about the preparation of the auditor's report and the conduct of the audit.

Remuneration Report:
2. To consider, and if thought fit, pass the following resolution as an ordinary resolution:

“That the Remuneration Report that forms part of the directors report for the Company for the financial year
ended 30 June 2007 be adopted.”

The Remuneration Report is set out on page 12 of the Annual Report.

Please note that the vote on this resolution is advisory only and does not bind the directors or the Company.

Directors
3. To consider, and, if thought fit, to pass the following resolution as an ordinary resolution:

“That Dr P J B Rose, a Director retiring from office by rotation in accordance with article 10.3 of the
Constitution, being eligible, is re-elected as a Director of the Company.”

4. To consider, and, if thought fit, to pass the following resolution as an ordinary resolution:

“That Mr P J Wetherall, a Director retiring from office by rotation in accordance with article 10.3 of the
Constitution, being eligible, is re-elected as a Director of the Company.”

Other Business
To deal with any other business that may be brought forward in accordance with the Constitution and the Corporations Act.

Dated this 10" day of September 2007

By order of the Board

Andrew J Hancock
Company Secretary
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Voting entitlements

The Board has determined, in accordance with the Company’s Constitution and the Corporations Act 2001 that a
shareholder's voting entitlement at the meeting will be taken to be the entitlement of that person shown in the register
of members as at 7.00pm on Tuesday 9" October 2007.

Proxies

A shareholder has the right to appoint a proxy, who need not be a shareholder of the Company. If a shareholder is
entitled to cast two or more votes they may appoint two proxies and may specify the percentage of votes each proxy
is appointed to exercise. The Proxy Form must be deposited at the share registry of the Company, Computershare
Investor Services Pty Limited, located at GPO Box 242, Melbourne Victoria 3001 or by facsimile to Computershare on
(03) 9473 2555 or to the Company on (03) 9654 3499, no later than 48 hours before the commencement of the
meeting.



Australian United Investment Proxy Form H

Com pany Ltd All correspondence to:
ABN 37 004 2 7 Computershare Investor Services Pty Limited
37 004 268 679 GPO Box 242 Melbourne
Victoria 3001 Australia

) o _ Enquiries (within Australia) 1300 850 505

Mark this box with an "X’ if you have made any changes to your address details (see reverse) (outside Australia) 61 3 9415 4000

Facsimile 61 3 9473 2555
WWWw.computershare.com

000001 o000 Aul
MR JOHN SMITH 1

FLAT 123 Securityholder Reference Number (SRN)
123 SAMPLE STREET
THE SAMPLE HILL
SAMPLE ESTATE
SAMPLEVILLE VIC 3030
Appointment of Proxy | 1234567890 | ND

|/We being a member/s of Australian United Investment Company Ltd and entitled to attend and vote hereby appoint L . .
If you are not appointing the Chairman of the Meeting as

the Chairman your proxy please write here the full name of the individual or
of the M.eetlng‘ , OR body corporate (excluding the registered Securityholder) you
(mark with an °X) are appointing as your proxy.

or failing the individual or body corporate named, or if no individual or body corporate is named, the Chairman of the Meeting, as my/our proxy to act generally at the meeting on my/our behalf and to vote in
accordance with the following directions (or if no directions have been given, as the proxy sees fit) at the Annual General Meeting of Australian United Investment Company Ltd to be held at the offices of
KPMG, 147 Collins Street, Melbourne, Victoria on Thursday, 11 October 2007 at 11.00am and at any adjournment of that meeting.

Voting directions to your proxy - please mark X to indicate your directions

For Against  Abstain*
ltem2  Adopt Remuneration Report

Item 3 To re-elect a Director - Dr P J B Rose

ltem 4 To re-elect a Director - Mr P J Wetherall

In addition to the intention advised above, the Chairman of the Meeting intends to vote undirected proxies in favour of each of the other items of business.

* If you mark the Abstain box for a particular item, you are directing your proxy not to vote on your behalf on a show of hands or on a poll and your votes will not be counted in
computing the required majority on a poll.

PLEASE SIGN HERE  This section must be signed in accordance with the instructions overleaf to enable your directions to be implemented.

Individual or Securityholder 1 Securityholder 2 Securityholder 3

Sole Director and Director Director/Company Secretary
Sole Company Secretary
In addition to signing the Proxy Form in the above box(es) please provide the information below in case we need to contact you.

Contact Name Contact Daytime Telephone Date

. TR 13PR -+
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How to complete the Proxy Form

1 Your Address
This is your address as it appears on the company’s Share register. If this information is incorrect, please mark the box and make the correction on the
form. Securityholders sponsored by a broker (in which case your reference number overleaf will commence with an ‘x’) should advise your broker of any
changes. Please note, you cannot change ownership of your securities using this form.

2  Appointment of a Proxy
If you wish to appoint the Chairman of the Meeting as your proxy, mark the box. If the individual or body corporate you wish to appoint as your proxy is
someone other than the Chairman of the Meeting please write the full name of that individual or body corporate in the space provided. If you leave this
section blank, or your named proxy does not attend the meeting, the Chairman of the Meeting will be your proxy. A proxy need not be a securityholder of
the company. Do not write the name of the issuer company or the registered securityholder in the space.

3  Votes on Items of Business
You may direct your proxy how to vote by placing a mark in one of the three boxes opposite each item of business. All your securities will be voted in
accordance with such a direction unless you indicate only a portion of voting rights are to be voted on any item by inserting the percentage or number of
securities you wish to vote in the appropriate box or boxes. If you do not mark any of the boxes on a given item, your proxy may vote as he or she
chooses. If you mark more than one box on an item your vote on that item will be invalid.

4  Appointment of a Second Proxy
You are entitled to appoint up to two proxies to attend the meeting and vote on a poll. If you wish to appoint a second proxy, an additional Proxy Form
may be obtained by telephoning the company's Share registry or you may copy this form.

To appoint a second proxy you must:

(@)  on each of the first Proxy Form and the second Proxy Form state the percentage of your voting rights or number of securities applicable to that
form. If the appointments do not specify the percentage or number of votes that each proxy may exercise, each proxy may exercise half your
votes. Fractions of votes will be disregarded.

(b)  return both forms together in the same envelope.

5 Signing Instructions

You must sign this form as follows in the spaces provided:

Individual: where the holding is in one name, the holder must sign.
Joint Holding: where the holding is in more than one name, all of the securityholders should sign.
Power of Attorney: to sign under Power of Attorney, you must have already lodged this document with the registry. If you have not

previously lodged this document for notation, please attach a certified photocopy of the Power of Attorney to this form
when you return it.

Companies: where the company has a Sole Director who is also the Sole Company Secretary, this form must be signed by that
person. |f the company (pursuant to section 204A of the Corporations Act 2001) does not have a Company Secretary, a
Sole Director can also sign alone. Otherwise this form must be signed by a Director jointly with either another Director
or a Company Secretary. Please indicate the office held by signing in the appropriate place.

If a representative of a corporate Securityholder or proxy is to attend the meeting the appropriate "Certificate of Appointment of Corporate
Representative" should be produced prior to admission. A form of the certificate may be obtained from the company's Share registry or at
www.computershare.com.

Lodgement of a Proxy

This Proxy Form (and any Power of Attorney under which it is signed) must be received at an address given below no later than 48 hours before the
commencement of the meeting at 11.00am on Thursday, 11 October 2007. Any Proxy Form received after that time will not be valid for the scheduled
meeting.

Documents may be lodged:

IN PERSON Business Office - Level 4, 45 Exhibition Street Melbourne VIC 3000
Share Registry - Computershare Investor Services Pty Limited, Yarra Falls, 452 Johnston Street, Abbotsford VIC 3067 Australia
BY MAIL Business Office - Level 4, 45 Exhibition Street Melbourne VIC 3000

Share Registry - Computershare Investor Services Pty Limited, GPO Box 242, Melbourne VIC 3001 Australia
BY FAX 6139473 2555





